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W\/BT Holdings

Consolidated Statement of Financial Position
For the second quarter 2020 and 2019
(expressed In United States dollars)

30.06,2020 30.06,2019
Assets
Cash and cash equivalents 40,803,673 15,277,882
Financial instruments held for trading 308,455,488 351,637,376
Forward foreign exchange contract 299.819 0
Loans and advances 2,400,000 1.286.500
Interest receivable 1.890.384 1,891,558
Other receivables 822,099 1,308,700
Fixed Assets 2,150 1.776
Other Assets 1,293.347 15.314
Total assets 355,967,161 371,419,106
Liabilities and shareholder’s equity
Liabilities
Deposits:
Demand 165,869,135 184,852,988
Time 37.789.199 40,504.357
Interest payable 71865 73,277
Accounts payable and accrued expenses 9,569,870 7.762,791
Other liabilities 1,204,288 84.344
214,504,356 233,277,757
Shareholder’s equity
Share capital 8,748,000 8,748,000
Treasury Shares -408,488 -408,488
Retained eomingf 133,123,292 129,801.835
141,462,804 138,141,348
Total llabllities and shareholder’s equity 355,947,161 371,419,105

See accompanying notes to financial statements
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WVBT Holdings

Consolidated Statement of Comprehensive Income
for the second quarter 2020 and 2019
(expressed in United States dollars)

30,06,2020 30,06,2019
Interest
interest income 4,368,248 4.844.14)
Interest expense -131.972 -154.020
4,236,276 4,690,121
Fees and commissions
Trustee fee income 850,463 862.799
Deposit and payment setvice charge income 37.412 35,160
Commission income 1,944,178 2,616,564
Management fee income 489.254 466,252
Management fee expense -336.012 -298,095
Commission expense -1,603,068 -4,450,47 4
1,382,222 937,793
Operating income
Dividend income 182,313 200,215
Net frading gain 2,229,988 10,166,929
Nel realised foreign exchange gain (loss) 1,005,853 -6.464
-1,041,823 10,340,480
Operating expenses
Direct operating expenses -1.220.328 -1,227.487
Miscellaneous -7.812 31,823
Government licence fees -83.426 -83,304
Bank charge -47.175 -63.975
Professional services -333,395 -386,355
Audit and accountancy _86,532 -98,679
-1,778,667 -1,891,623
Net income (loss) before extraordinary items 2,798,012 12,391,384
Income Tax Expense -112,822 91,093
Net Income (loss) for year 2,685,190 12,300,291
Net income (loss) for period
Aftributable to shareholders betore extraordinary items 2,685,190 12,300,291
Extraordinaty ltems 0 0
Profit or (loss) attributable to shareholders 2,685,190 12,300,291
Earnings (loss) per Share (2020: 370,445 ; 2019: 370,645) 7.24 33.19

See accompanying notes to financial statements.
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WVBT Holdings

Consolidated Statement of Changes in Shareholders Equity
for the second quarier 2020
(expressed in United States dollars)

Share Retained Total
capliial eaming Equity
Balance at December 31, 2019 8,339,512 136,924,390 145,263,902
Total comprensive income (loss) for the period 2,685,190 2,685,190
Caosh dividends paycble -6,486,288 -6,486,288
Balance at June 30, 2020 8,339,512 133,123,292 141,442,804

See accompanying notes to financial statemenis.
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WVBT Holdings

Consolidated Statement of Cash Flows
for the second quarter 2020 and 2019
(expressed In UnHed States dollars)

30,06,2020 30,04,2019
Cash provided by (applied in):
Operaling activilies
Net income (loss) for the shorl period 2.685.190 12,300,291
Add (deducl):
llems nol envolving the movement ol tunds:
Net loss on investments 2,229.988 -10.166.929
Net toreing exchange (gain)/loss -1,005.853 6.444
Depreciafion on fixed assets 963 814
Nel changes in non-cash bolances reaiting 1o operations:
Loans and advances -675,000 3,678,500
Interest receivables -100.448 -448,074
Other receivables -417,619 44,365
Deposits 18.671.387 -67,458,154
Interest payable -9.178 83,173
Accounts payable and accrued expenses -116,049 2,554,862
Other Asscts 24,116 4,629
Other liabilities -61,208 -398,3560
Net cash [used in) provided by operating activities 21,178.055 -59.818,419
Investing activities
Dividend paid -6,486,288 -4.633,063
Net (purchase) sales of investments 10,822,331 49,506,417
Net Cash provided by (used in) investing activities 4,336,044 44,873,354
Financing aclivities
Repurchase of shares Q0 0
Net cash used in financing oclivilies 0 0
Financing acfivilies
Increase (decrease) In cash ond cash equivalents during period 25,514,099 -14,945,065
Cash ond cash equivalents af beginning of period 15,289,575 30,222,947
Cash and cosh equivalenis end ol penod 40,803,673 15,277,882
See accompanying notes o financial statements.
/
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WVBT Holdings

Noles lo Consolidated financial Statements

For the second quairter, 2020 and 2019
(Staled in United States Dollars)

1. Incorporation and background information

VBT HOLDINGS, LID. (the “Company”} was incorporated as an exempled cormpany
under the Companies Law of the Cayman Islands on July 13. 2.006. The Company is the
sole shareholdet of Venecredil Bank & Tiust, Lid., (the “Bank™) now VBT Bank & frust,
Lid.. an entily incorporated as an exempled company under the Companies Law of
the Cayman Islands on March 23, 1987. The Bank holds a category "8" Banking and
Trus! licences under the Banks and Trusl Companies L.aw, a Mutual fund Administrator's
Licence under the Mutual Funds Law as well as a Securilies Investment Business licence
under the Secuties Investiment Business Law. It is engaged in providing offshore
banking and frusl services to Venezuetan clients, On June 7, 200/, the Cayman Islands
Stock Exchange admils the Company on ifs official list.

The principal place of business of the Company is 20 Floor, The Hatbour Centic, 42
North Church Streel, George Town, P.O. Box 454, Grand Cayman KY1-1 106, Cayman
Islands. The presentation currency of the Group is the United States dollar and nol the
local cumency of the Cayman Islands reflecling the fact thal substontially oll of the
Croup's assels and liabilities are denominaled in United States dollars.

Venecredil Securilies, Inc.. was incorporated in May 2001 ond is a broker-dealet
registered  with  the Securifies and  Exchange Commission (SEC). Commenced
operafions in March 2002, is a wholly owned subsiciary of VBT Holdings, L1D., olfers
securilics transaction services to its customers, clears ils securities transactions on o (ully-
disclosed basis through Pershing L1C. o subsidiary of The Bank of New York (Pershing), is
a member of and is regulaled by the tinancial Industry Regulatory Aulhorily, primarily
operates in Soulh florida.

2, significant accounting policies

The financial statements are preparcd in occordance with Infernational Financial
Reporling Standards (“IFRSs"). The Group adopled the revised versions of IFRSs that are
currently effective. The significont accounling policies and thelr elfect on financial
siatements are as follows:

(a) Basis of preparation

ihe financial statements are prepared on a fair value basis for tinancial ossels and
liabiities at fair volue through profit of and derivalive financial insttumenis. Other
financial assels and liabilities and non-financial assets and liabililies are slaled al
amottised cost or historic cost.

(b) Basis of consolidalion

(i) Subsidiary

A subsidiary is an enlity contotied by the Cormpany. Control exisls when the
Company has the power, direclly of indirectly, to govern the financial and
opcrating policies of an enlily so G lo obtain benclils from its activities. The
financial statements ot the subsidiary are included in the consolidated financial
statements from 1he date that control commences unlil the date that confrol
ceases.

74

June 30,2020
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WVBT Holdings

Notes to Consolidaled financial Sialements
For the second quarter, 2020 and 2019

(Stated in United States Doliors)

(<)

(d)

(e)

(i) Transactions eliminated on consolidation
Intragroup  balances and lransactions are eliminaled in preparing the
consolidaled financial stalements.

Use of estimates

The preparalion of tinancial slalements in accordance with IFRSs requires
management 1o make estimates and assumplions thot allect the reported
omounts of assels and liabilities and disclosure of contingent assels and liabilities
ot the dates of the financial statements and the reported amounts of income
and expenses during the period. Actual resulls could differ [rom those estimates.

Forelgn currency translation

Transaclions in foreign currencies are rondated at the foreign exchange rate
wling o the date of the ronsaclion. Monetary assets and liabililies
denominated in foreign currencies al the balonce sheet dates are translaled 1o
United States dollars at the foreign exchange rale wling at the date. Foreign
exchange differences arising on translafion are recognized in the statements of
income. Non-monetaory assets and liabililies denominated in foreign currencies
that are staled ot fair value are fansloted to the reposting currency al the
forcign exchange rates rling al the date thal the values are delermined.

financial instruments

The Group adopled the amended IAS 32 and 1AS 39 and designated alt its debt
ond equily invesiments and deiivative finoncial instrumenls info the financial
instruments at fair value through prolif or loss calegory.

(l) Classitication

Finoncial instruments classilied at lair value theough profif of losses are those
fha! the Company principally holds for the purpose of short-term profit
laking. fhese include investments in debl ond equily insltumenlts,
commercial paper, mutual fund parficipation units, licbilities for sccutrilies
sold short and forward foreign exchange contracts. All derivative financial
instuments in a nel receivable position (positive tair value) ore reported as
financial assefs held for trading. All derivalive financial instruments in @ nel
payable posilion (negative lair value] are reported as financial liabiities held
for frading.

Financial assels classified as loans ond receivables include loans ond
advances to related parlies and other cuslomers, inferest receivable and
olher receivables.

Financial liabilfies not ot foir value through profit of loss include demaond and

time deposils, interes! payable, accounts payable, accrued expenses and
other liabilities.

June 30,2020
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WVBT Holdings

Notes to Consolidated Financial Statements

For Ihe second quarlter, 2020 ond 2019
(Stated in United States Do!lorz)_

(i) Recognition

The Company recognises tinancial assels and liabilities on the date it
pecomes a parly to the contractual provisions of the instrument. From this
dale. any gains and arising lrom changes in [air value of asscts or liabilties
are recognised in the stalements of income.

Loans and receivables are recognised on the day are granted by the
Group.

(i) Measurement
Financial instruments are measured initially at cost, which is the foir value of
the censideralion given or received.

Subsequent 1o initial recognition all instrumenls classifed at lar value
through profit or loss are measured al lair value, except for any instrument
that does not have a quoled markel price in an aclive market and whose
fair value cannol be reliably measured. In such cases, such financial
inslruments are stated at cost less impairment losses, il any.

Financial liabililies, other than those ot lair value through profit or loss and
loans and receivables ate measured at amortised cost less impairment
losses, if any.

(lv) Fair valued measurement principles

The fai value of financial instruments is basec on Iheir quoled market price
at the Bolance Sheet date withou! any ceduction for transaction costs. If a
quoted markel price is not the availeble. The fair value of the instrument is
estimated using management’s best eslimales, aking info account current
markel condilions and the credit quality of the counterparties.

(v) Gains and losses on subsequent measurement

Unrealised gains and losses crising from a change in the fair value of trading
instruments are recognised in the statements of income.

Gains and losses crising lrom a change in the 1air value ol trading
inshuments in relation to foreign curency exchange differences are
recognised in the statement of income.

(vi) Specific instruments
Cash and cash equivalents
Cash gnd _cosh equivalents comprise cash ot banks and whil brokers, call
deposits, interest  bearing time  deposits, short-lerm  investments  an

repurchase agreements wilh original matuity date of thiee monihs or less
when purchased.

June 30,2020 // /



W\/BT Holdings

Notes to Consolidated Financial Statements

For the second quarter, 2020 and 2019
(Stated in United States Dollars)

®

(9

Loans and advances

leans and advances are reporled nel of allowances lo reflect the
eslimaled recoverable amounts.

Forward contracts

The Group may enter into forward foreign currency exchange contracts
primarily to hedge cgainst foreign currency exchange rate risk on its non-U.$
dollar denominated invesiment securifies. When entering into a forward
currency confract, the Company agrees lo receive or deliver a fixed
quanlity of foreign currency for an agreed-upon price on an agreed future
dale. These conlracls are valve daily, and the Company's net equity
Iherein, representing urrealised gain or loss on Ihe contracls as measured
by the difference belween Ihe forward foreign

Exchange rates at the dates of entry info the contracts and forward rates at
the reporfing date, is included in the balance sheefs. Realised and
unrealised gains ond losses are included in the statements of income. These
instruments involve market and credit risk in excess of ihe amount
recognised in the Balance Sheets, Risks arise from the possible inability of
counlerparties to meel the terms of theirs coniracts and from movement in
currency and securities values and interest rales.

Derecognition

A financial asset is derecognised when the Group loses conirol over the
conlraclual rights that comprise that ossel. This occurs when the righls are
realised, expire or are surrendered. A financial liability is derecognised when il is
extinguished.

Impairment

Finoncial ossets are reviewed at each balance sheel date to determine
whelher there is objective evidence of impairment. If any indication exists, ihe
asset's recoverable amount

The recoverable amount of the Group's loans and advances is based on the
Group's historical credit experience. This credit experience fakes into account
any risks specific to the bomower, the net seling price, the value of any
collateral and any expected fulure cash flows inherent in the loan or
advanced.

If the recoverable amount of a loan or advance is less than its carrying amount,
an impairment loss is recognised. impairment losses are recognised in the
slatements of income.

if in @ subsequent period the amount of impairment loss decreases and the
decrease can be linked objectively to an even! occurring afler the wiile-down,
the write-down or the allowance is reversed lhrough the stotements of income.

Junc 30,2020
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WVBT Holdings

Notes 1o Consolidated Financial Statements
For the second querter, 2020 and 2019

(Stated in United States Dollars)

(h)

)

1)

(k)

0}

3.

Long term loan

Long term loans are initiolly recognised al cost. Subsequent 1o initial recognition,
jong ferm loons are stated at amortised cost with any difference between cosl
and redemption value being recognised in Ihe stalement of income over the
period of the loan using ihe eftective interest rate melhod.

Interest income and expense

Inferest income and expense is recognised in the slalements of income as it
accrued. 1aking into account the effective yield of Ihe asset or an applicable
floating tate. Interest income and expense includes the omortisation of any
discount or premium or other differences between the initial carrying amount of
aninterest beanng instrument and ils amount al maturnty.

Fees and commissions

Fecs and commissions arise on financial service provided by the Group and are
recognised when the corresponding service is provided.

Net frading income

Ne! rading income includes gains ond losses arising from disposals and changes
in tair value of frading instruments.

Taxation

There are no taxes on income of gains in the Cayman Islands and the Company
and VBT Banks & Trust have received an undertaking from the Governor in
Cabine! of the Cayman kslands exempting them from local loxes on all income,
profils, gains and appreciations. In addition, management believes that the
Company and Bank are not subject to taxation by any ofher jurisdiclion.
veneciedit Secuirities, Inc. is subject to taxationin the United States of America.

Share capital

[ 30062020 30.06.2019)

authorised, issued and fully paid:

388,800 ordinary shares of $22,50 each 8.748.000 8.748.000
golance at beginning of year 8.339.512 8.339.512
Treasury Shares (18.155 shares for 2020 and 2017 respechvely) {0.00) ~(0,00)

uss 8.337.512 8.339.512

June 30.2020



W\/BT Holdings

Notes to Consolidaled Financial Statemenls

fFor the second quarter, 2020 and 2019
(Staled In United States Dollars)

The Directors may declore dividends and dislributions on shares in issue and authorise
payment of the dividends or distribulions out ol the funds of the Group. No dividend or
distiibution shall be paid except out of Ihe reclised or unrealised profits of the Group, or
oul of the addilional paid in capital accounl or as otherwise permitted.

4. Dividends

The Direclors resolved 1o approve a cash dividend consisling of US. § 17,50 per share to
the shareholders registered as at April 06 in Ihe amount of U.S.$ 6.486.288 (2019: U.S. $
12,50 per share as at April 1, 2019 ,in the amount of U.S.$ 4.633.063).

5. Fair value Information

A portion of the Group's financial assels and liabilities cre shor-term, with maturities
wilhin one year. The camying amounis of Ihese linancial ossels and ligbililies
approximate fair value because of the short maturity of these instruments.

Interest is based on floating rates for long-lerm financial assets and liabiilies. Therefore,
the recorded amount of long-term financicl assets and liabiities in financicl statemenls
approximates their fair value since the cash flows of assets and ligbilities with marke!
interesl rales.

Unless oltherwise disclosed in these financiol stalements, 1ne following assumplions are
used by mancgement 1o estimate the fair value of each closs of financial inskruments:

(a) Cash and cash equivalents
The canying value approximates fair value due lo their short-term nature.
(b) Financial Instruments held-for-trading, loans and advances and other assets

Invesiments and derivative financial instuments such as forward conlracts are
considered trading instuments and are cariied at quoled dealer prices, which
approximate fair value.

All significant loans and receivables malure within one year. As such, lhe camying
amourt approximates lair volue because of the short-lerm nalure of these
instruments.

Due to the natute of the other assels. it is impractical lo determine their fair value.

(c) Time and demand deposlts

The carrying value of time and demand deposits opproximate their fair value due
to the shor-lerm malure of the deposits and due 1o the fact that they bear rates of
interest which fluctuate wilh markel rates.

Fair value esfimates are made at a specilic point in lime. based on market
conditions and information about the financial instruments. Thesec estimales are
subjective in nalure and involve uncertainties and matters of significanl judgment
onc therefore, cannol be determined with precision. Changes in assumplions
could significantly affec! the estimates.

June 30,2020
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WVBT Holdings

Notes to Consolidated Financial Statements
For the second quarler, 2020 and 2019

{Stoled in United States Dollg_rs)

&,

Risk management disclosures

The mos! imporlant types of risk to which the Group is exposed are credit risk,
liquidily risk  and market risk, which includes currency risk.

Trading activities

The Group's financial instruments held for trading consist of positions in various
government and corporations, as well as invesiments in mulual funds. Credil risk is
the risk of counlerparty default. Credit risk is generally higher when a non-
exchange traded financial instrument is involved because the counterparly for
non-exchange fraded financial instruments is not backed by an exchange-clearing
house. Since the majority of the Group's financial instruments held for trading are
traded on recognised exchanges, il is the management's belief thal the Group is
not exposed to significant credi! risk on ils invesiments.

All financial instruments are subjeci to markel risk, the risk that future changes in
markel condilions may make an instrument less valuable or more onerous. Trading
insfruments are recognised at fair value and all changes in markel conditions
direclly offect net income.

Non-trading activilies

In the case of non-trading financial instruments, the Group is subject to both credil
risk and interest rale risk. Credit risk is the risk thal the counterparty to the loan or
advance might defaull on their obligalion. Interest rale risk of interest rate
fluctuations 1o he exlent that inlerest-earning assets and interest-bearing liabilities
mature or reprise at different fimes or in differing amounts. To manage the level of
credil risk, the Company only deals wilh counterparties of good credil standing.
and where appropriate, oblain collateral.

Liquidity risk arises in Ihe general funding of the Group's activities and in the
monagemen! of positions. Il includes both the risk of being unable to fund assets at
appropriate malurities and rales and the risk of being unable to liquidate an asset
a regsonable price and in an appropriate fime frame. Liquidity risk is managed by
the parent. In addition, the Group holds a portfolio of liquid assets as part of is
liquidity risk management strategy.



WVBT Holdings

Notes to Consolidated Financial Statements

For the second quarter, 2020 and 2019
(Stated In United States Dollars)

7. Operctings Revenue Information

For the petiod from January 01, 2020 fo June 30, 2020
VBT Bank & Trust, Venecredi

Ud Securiies, Inc VBT Holdings, Ltd Total
Operating income

Dividend income 181.459 853 - 182.312
Net trading gain (loss) (2.433.985) 145.674 58,323 (2.229.988)
Net realised loreign exchange
gain 1.005.593 - 260 1.005.853
Unrealised loss on open forward
conlract = . - =

(1.244.933) 145.528 58.583 {1.041.823)

For the period from January 01, 201¢ to June 30, 2019
VBY Bank & Trust, Venecredit

Ud Sucuities, Inc VBT Holdings, Lid Total
Operating income

Dividend income 199.377 838 . 200.215
Net trading gain 9.254.644 34.964 877.321 10.166.929
Nel realised foreign exchange
gain (loss) {4.559) . {1.905) [6.464)
Unrealised loss on open forward
contracl - = - -

7.449.462 35.802 B875.418 10.340.480

8. Operatings Revenue Information
for the period from January 01, 2020 to June 30, 2020

Venecredit VBT Holdings
VBT Bank & ‘ Total
Trust, Ltd Securitles, Inc Lid
Profit or {loss) before extraordinary
tems 2.140.800 432.571 224.641 2.798.012
2.140.800 432.571 224.641 2.798.012

For the period from January 01, 2019 to June 30, 2019

VBT Bank & Venecredit VBT Holdings,
Total
Trust, Ltd securities, Inc Ltd
Profit or (loss) before extraordinary
tems 11.028.507 360.561 1.002.316 12.391.384
11.028.507 360.561 1.002.316 12.391.384

June 30,2020 M //é





